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l. Text part

1. lnformation about the Company

Moravia Gas Storage a.s. (,,the Company") was established by a sole shareholder on 5 December 2008
and was incorporated in the Commercial Register on 19 December 2008 and is registered
in the Commercial Register maintained by the Regional Court in Brno under file number B 5870.

2. Company activities

On 1 July 2016, the Company put into operation one of the largest and most modern underground
gas storage facilities in the Czech Republic, built on a partially mined oil deposit in Dambořice.

ln 2023, the Company operated an underground gas storage facility and provided gas storage services
under an energy license.

ln its activities, the Company complies with the principles of environmental protection and labour
regulations.

The Company does not engage in research and development activities and has no organizational unit
abroad.

3. Financialmanagement of the Company in2O23

The Company reported a profit of CZK 66,805 thousand for the year ended 31 December 2023.
As at 31 December 2023, the Company's equity amounted to CZK L,284,873 thousand.

4. Operation of Dambořice's underground gas storage facility

Dambořice underground gas storage (UGS) was put into operation on 1 July 2016. planned maximum
storage capacity is 448 million m3.

The gas storage is equipped with state-of-the-art technology that enables its high flexibility in injection
and recoveryofgas.

The gas storage facility successfully completed the storage season, achieving the gas storage capacity
of 448 million m3 at the end of 2023.

5. Activities in the field of environmental protection and occupational safety

ln2017, the Company was certified to lSO 14 001 and OHSAS 18001 standards, completing the process
of implementing the integrated management system for quality, safety and environmental protection,
which the Company started in 2016.
The introduction of the certified management system lSO 14 001 and OHSAS 18oo1 has led to an increase
in the overall awareness of employees regarding environmental protection, occupational safety
and process safety.
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ln 2023, the Company fulfilled its obligation to perform its activities to the maximum satisfaction
of itscustomers, while respecting the requirements of safety and health protection, the environment
and the prevention of major accidents.

6. Human resources

At the end of 2023, the registered number of employees, members of the Board of Directors and the
Supervisory Board of the Company was 31.

The Company supports employee education and provides quality facilities for personal and professional
development of each individual employee. As part of employee care, the company Moravia Gas Storage a.s.
focuses on creating a quality work environment with a wide range of employee benefits.

7. Acquisition of own shares, branches abroad

The company did not acquire any own shares tn 2023.ln 2023, the Company did not have a branch or other
part of the business plant located abroad.

8. Overview of the deve|opment of the Company in the following period
The Company will continue to complete the modifications of the technological units for gas drying in order
to maintain the daily production capacity of 7.5 million m3 and a daily injection capacity of 4.5 million m3 by
2o24l2o25.

9. Subsequent events

The Company's Board of Directors monitors the current geopolitical situation caused by the conflict in
Ukraine and is aware of the associated risks for the Company's activities, which are mainly the international
sanctions and their possible impact on the business entities' economic sphere. The Company's
management continuously monitors the situation and prepares steps in advance to possibly mitigate the
impact of the situation on the Company. ln the light of this fact, the Board of Directors of the Company
does not perceive the current geopolitical and related economic situation as a significant risk for the
Company's further activities and economic position in the following period.

ln 2023, new shares of CZK 36,000 thousand were subscribed. The increase in the share capital and the
change in the ownership structure took place on 9 February 2024by entry into the Commercial register.

ln addition to the above, no events have occurred subsequent to year-end that would have a material
impact on the annual report as at 31 December 2023.

Hodonín, rch2024

chr-
tlef weidemann Radim

Member of the Board of Directors category A Member the Board of Directors category B
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ll. Report on the Company's business activities and the state of its assets

Moravia Gas Storage a.s. (,,the Company") was established as a project company for the purpose
of realization of plans in the field of natural gas storage.

Following the commissioning of the Dambořice underground gas storage in 20].6, the Company continued
to provide gas storage services under an energy license in 2023.

1. Financia! results and assets state

The Company's profit for the year ended 31 December 2023 amounted to CZK 66,805 thousand.
As at 31 December 2023, the Company's total assets and equity amounted to CZK 3,060,026 thousand.

2. Outlook of the Company in the following period

The Company will operate the underground gas storage Dambořice and provide gas storage services under
an energy license. Also, in the subsequent period, work will continue with modification work on Dambořice
UGS with the aim of maintaining the operational characteristics (daily output and storage capacity) of
Dambořice UGS by 2024/2025.

Hodonín, 26 March 2024

,/au
etlef weidemann

Member of the Board of Directors category A Board of Directors category B
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coínpany name: Moravia Gas Stordge a.s.

Identification numbeí: 285 06 065

L€al form: joint-stock company

Primary business: gas storage

Balance sheet date: 31 December 2023

Date of preparation of the financial statements; 26 Marrh 2024

BALANCE SHEET
thousand czeó

Ret §sETs

b

RoW

c

3t.tz.20z3 31,12,2022

Gloss

1

P.ovision

2

Net

3

Net

4

TOTAL ASSETS 001 4 273 oas (1 213 059) 3 060 026 3 238 701
B. Fixed assets 003 3 880 542 1 085 822) 279472o 2 941 3o9
B.L Intansible líxed assets 004 43 a78 (854) 43 024 35 842

í. 2,

L2.1,
í. ?. 2.

I. 4.

í, s. 2,

Royalties c06 627 (409) 218 301
softWare J07 249 (?z0) 29 87
other royatiies ]08 378 189) 189 2L4

other intanqible fixed assets ]10 43 25í (445) 42 806 34 595
Advances paid and intangible fixed assets in the course of construďion 11 946

Intanqible fixed assets in the course of construďion ]13 946
B. íI. Tangible fxed as§ets 0L4 3 836 664 í1 084 968) 275L 696 2905 467

II. 1.

II. 1. l.
II. 1. 2.

II. 2.

1I. 4.

IL 5,

II. 5. 1.

lI. 5. 2.

l.and and construďions ]15 l 949 596 (481 662) 1 467 934 1 538 088
Land ]16 !7z 5L7 !7z 577 17z 5t7
construďions 7 t 777 079 (481 662) 7 295 477 1 365 571

Equipment ]18 t 867 576 (602 9B7) 1 264 589 1 360 884
other tanqible fixed assets ]20 3 613 (319) 3 294 3 289

Tanoible fixed assets - other J23 3 613 (319) 3 294 3 289
Advances paid and Engible fixed assets in the course of construďion )24 15 879 15 879 3 206

Advances paid for ťdngible fixed assets )25
Tangible fixed assets in the course of construction 126 t5 879 5 879 3 206

curíent assets 037 390 152 IL27 737,| 2629í5 295 300
L Inventories 038 18 999 18 999 12o22
l. 1, Raw materials ]39 18 999 18 999 LzOzz
ll. Receiyables 046 17a73o (L27 237| 5L 493 L3! 176
il. 1,

lI.1,4.
u. 1. 5.

il. l,5.2.
il.1.5.4.
ll. 2.

II. 2. 1.

II. 2. 4. l.
lí. 2, 4. 3.

lI. 2, 4. 4.

IL 2. 4. 5.

II. 2, 4. 6.

onq-term receiýóbles )47 10 961 10 961 50 838
Deferred tax asset ]51
Receivables - other ]52 10 961 10 961 50 838

Lonq-term advances paid ]54 375 375 5 555
other receivables ]54 10 586 10 586 45 z83

shoÉ-term receivab|es )57 L67 769 (727 237) 40 532 80 338
rrade receivabl€s ]58 138 565 (727 205) 11 360 49 6L4
Receivables - other ]61 29 z04 (32) 29 I72 30 724

Receiyables from shareholders )62 32 (32) 193
Taxes - receivables from the state J64 L 454
short-term advances paid ]65 538 538 560
Estimated receivables ]66 446 446 458
other receivables )67 28 188 28 188 28 059

Iv, cash 075 l92423 tgz423 L52aoz
lV. 1. cash in hand )76 30 30 52

cash at bank )77 192 393 192 393 152 050
). Prepayment§ and accrued income 078 239L 2 39L 2o9z

1 Prepald expenses J79 2 391 2 391 zO9z



Ref.

a

UABILITIES AND EQUITY

b

Row

c

31.t2,2023 3L,t2.2022

5 6

\,t.1 Share capital 0B5 2 000 2 000

II. 2.

I]. 2. 1.

II. 2. 2.

capital contributions 090 445 150 473 860
other capital contributions 091 4L4 5L9 4L4 519
Assets and |iabilities revaluation 092 30 631 59 341,

III. 1. cther reserve funds 097 400 400

A. IV. 1 Retained earnings or (accumulated losses) 100 770 5L8 532 822

B. 3.

B. 4.

rax-deductible provisions 10B 8 650 B 602
)ther provisions 109 8 42L 7 8B7

í. z.

I. 8.

I. 9.

I. 9. 3.

-iabilities due to financial institutions 115 1 056 821 I 520 475
)eferred tax liability L21 L74 572 116 071

-iabilities - other L22
other liabilities L25

iI. 2.

II. 3.

II. 4.

II. 8.

IL 8. 1.

iI. 8. 3.

II. 8. 4.

II. 8, 5.

II. 8. 6.

n. 8, 7.

Liabilities due to financial institutions 130 409 891 303 294
short-term advances received 131 34 674 6 000
Trade payables I3z 7 602 3 5B0
Liabilities - other 136 60 97í 25 861

Liabilities to shareholders t37 36 000 0
Liabilities to employees 139 2 056 2 26I
Liabilities for social security and health insurance 140 1 104 883
Taxes and state subsidies payable 14t 5 IB2 3 759
Estimated payables I42 16 597 18 925
other liabilities I43 32 33

D.

D. 1,

D. 2.

Accrued expenses 148 56 151
Deferred revenue L49 13 495

TOTAL IIABILrTIES AND EOUITY D82 3 060 026 3 23a 7oI
t. Equity D83 12a4873 L2467ao
t. l. share capital )84 2 00o 2 ooo

\. II. Share premium and capital contributions )88 445 15o 473 a6o

\. Ill. Reserves from orofit 096 40o 400

\. Iv. Retained earnings / Accumulated losses 099 77o sla 532822

\. v. Profit / (loss) for the current Deriod to2 66 8o5 z37 69a
,. +c. Liabilities Lo4 ,,76! 602 L 99L 77o
l. provisions 105 L7 o7L 16 489

ables 110 L744 53L 197s zat
I. Long-term payables 111 1 231 393 1 636 546

3. II. §hort-term payables L26 513 138 338 735

Accruals and deferred income L47 13 551 151



company name: Moravia Gas storage a.s.

Identification number: 285 06 065

Legal form: joint-ďock company
Primary business: 9as storage

8alance sheet date: 31 December 2023

Date of preparation of the financial statements: 26 Malch 2024

INCOME STATEMENT
thousand czech

Ref.

a

TEfi

b

RoW

c

Accounting period

2023 2022

1

l. sales of produďs and services 01 7248.28 668 9o0
cost of sales 03 124 980 114 089

2. law materials and consumables used 35 12 525 13 705
>ervlces Jb Itz 455 100 384
own work capitaIised 08

D, staff costs 09 55 319 54 797
1 úýaqes and salaries 10 42355 42 568

), 2,

), 2. 1,

), 2. 2,

social security, health insurance and other costs 11 72964 12 2z9
Social secur|ty and health insurance costs Iz 77 7o9 11 132
other costs 13 1 255 I 097

Value adjustments in operating aďivities t4 294365 161 616
1

1

1

3

1,

2,

y'alue adiustments of fixed assets 15 t67 Iz8 161 616
Depreciation, amortisation and write off of fixed assets 16 t67 641 161 103
Value adiuďments in respeď of intanqible and tanqible fixed assets - temDorarv 17 (513) 513

i/alue adjustments of receivables 19 t27 z37
ilL operatin9 income - other 20 4221 7a6
:I. 1. sales of fixed a§sets 1 16

:L 2. 3ales of raw materials 22

]L 3. }ther oDeratinq income 23 4 221 770
operatinq exDenses - other 24 2L376 2L 6L4

1 let book value of fixed assets sold 25
2, ]ost of raw materials sold 26
3. faxes and charqes 7 356 331
4. operating provisions and complex prepaid expenses 28 58c 605

other operating expenses 29 20 44c 20 678
0Deratinq íe§ult 30 233 009 3t7 s7o

fi. Interest and similar income 39 1 336
2. other intereď and similar income 1 1 336

Interest and similar expenses +3 75 2lc 78 t07
2, other interest and similar expenses 15 75 27c 78 t07

lí1, other financial income +6 34 54 5í4
other fi nancial expenses 7 26 751 1 459
Financial result 48 (íOí927 (23 7t6)
Net Drofit / (]oss) before tax 49 131 o82 293 854
Tax on profit or loss 50 64 277 56 156

2 Tax on profit or loss - deferred 52 64 27J 56 156
Net prortt / (loss) after tax 53 66 8o5 237 69a
Net profit / (loss) for the financial period 55 66 805 237 698
Net turnover for the financial period 56 729 o83 725 536

l.
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b

and amortisation of fixed assets

from sales of fixed assets

proceeds from sale of fixed assets

other cash contributions received from shareholders

company name: Mordvia Gas storag€ a,s,

Identification number: 285 06 065

Legal form: joint-stock company

Primary business: gas storóge

Balance sheet date: 31 December 2023

Date of preparation of the financial statements: 26 Marú 2024

STATEMENT OF CASH FLOWS

Ref.

a

Accounting percd

2023 2022

1 2

flows írom ooeratino aďiviťes
proíit /(loss) befoře tax 293 854

1.

1. 1.

L, z.

1. 3.

1. 5.

l. b.

tr non-cash movements: 179 491

167 641 161 103
chanoe in Drovisions and Drovisions for imDairment lz7 306 1 118

(16)

Net interest expense/(income) 75 75 77,|

other non-cash movements 34 278 í59 485)
let cash flow from operaung aďiviťes before tax and changes in workins capita] 535 517 473 345

\. 2. 1.

Workinq caDitaI chanqes: 070) (74 097)
change in receivables and DreDavments (604)

Change in payables and accruals í11 000)
chanoe in inventories (6 977\ (2 493)|

ash floW from operating activities before tax 497 447 4s9 248
\. 3_ lterest paid 05 270\ (78 L07],

422237 38t 141
t. 1. assets (24 a66\ í56 33q)

2, 16
3. ]terest received 1 336

(24 866) (54 987|
1. ]hange in long- and short-term liabilities from financinq aďivities í357 050) ()99 3)6\
2, ]hanoes in eouitv: 769

769
flow írom 15nancing aďivit
€ase) / increase in Gsh ar

3s í357 05í (29a 557|
Net ídec d cash equivalents 27
cash and cash equi lents atthe beginning of the year ls2aoz

cash equivalents at the end of the year 192423 152 102



share capital
other capital
contributions

Assets ana
liabilitie!

revaluatior
other reserye

funds

earnings ol
(accumulated

losses)

Restatemenl
of retained

earninqs Total

Fair value qains/(losses)

- Financial deíivaťVes 94 945 94 945
Allocation to funds 769 769
Net Drofiv(loss) for the cunent Deriod 237 698 237 698

Fair value qains/flosses)

- Financial derivatjves (28 710) (28 710)
Allocaťon to funds
Net DrofiV(loss) for the current Deriod 66 803 66 803

company name: Moravia Gas storage a.s.

lden§íicatjon number: 285 06 065

Legal form: jc,int-stock company
Primary business: gas stordg€

Balance sheet dab: 31 December 2023

Date of preparation of the financial sbiements: 26 March 2024

STATEMENT OF CHANGES IN EQUITY

As at 1 JanuarY 2022 2 ooo 41a 7so í3s 6oal 40o 532azz 913 36a

As at 1 December 2022 2 ooo 414 sls 59 341 400 77o s2o 1 2467ao

As at 31 Deember 2023 2 ooo 41a slq 3t) 61l 400 837 323 1 2B4a73
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Morauia Gas Stora.ge a.s.
Notes to financial statements
for the year ended 3r December 2023

7. Genero/infortno,tion

7.7. Introductory i4fortnation about the Company

Moravia Gas Storage a.s. ("the Company'') was incorporated on 19 December zoo8 bythe Regional Court
in Brno, Section B, Insert 5B7o and has its registered office at Úprkova 8o7/6, Hodonín. Thetompanýs
primary business activity is providing gas storage services on the basis of an enerry license.

The Companyis not a member/shareholderwith unlimitedliabilityin anyundertaking.

2. Accoutl.:ting policies

2.7. Basis ofpreparation

The financial statements have been prepared in accordance with Generally Accepted Accounting
Principles in the Czech Republic relevant for medium sized companies and have been prepared under
the historical cost convention except as disclosedbelow.

The financial statements for the year ended 3l December 2o23were prepared under the assumption the
company will continue as a going concern.

z. z. Tangible ornd. intangible flxed" assets

All intangible (and tangible) assets with a useful life longer than one year and a unit cost of more
than CZK Bo thousand (CZKBo thousand) are treated as intangible (and tangible) fixed assets.

Purchased intangible and tangible fixed assets are initially recorded at cost, which includes all costs
related to their acquisition.

Intangible and tangible fixed assets are amortised/depreciated applying the straight-line method
over their estimated useful lives.

A provision for impairment is created when the carrying value of an asset is greater than its estimated
recoverable amount. The estimated recoverable amount is determined based on expected future cash
flows generated by this asset.

Repairs and maintenance extrlenditures for tangible fixed assets are expensed as incurred. Technical
improvements of intangible and tangible fixed assets are capitalised.

Tangible fixed assets are also a special construction - an underground gas storage facility.
This is an und,erground space used for the storage ofnatural gas, but it does not need to be reproduced
and is therefore not depreciated. The gas storage is reported as part ofthe land.

28. Inuentoňes

purchased inventories are stated at the lower of cost and net realisable amount. cost includes all costs
related with its acquisition (mainly transport costs, customs duty, etc.). The first-in-first-out method
is applied for all disposals, except for decline in technological gas stocks, where the Company used
weighted average cost.



Morcraia Gcs §tora g e a.s.
Notes to financial statements
for the year ended 3r Decemb er 2cl23

2.4. Receiuables

Receivables are stated at nominal value less a provision for doubtful amounts. A provision for doubtful
amounts is created on the basis of an ageing analysis and an individual evaluation of the credit
worthiness of the customers. The Company creates provisions also for receivables from related parties.

2.5. Fot,eign currencg trantslation

Transactions denominated in a foreign currency are translated and recorded at the fixed exchange rate
determined by the Company as at the first day of the working month.

Cash, receivables and liabilities balances denominated in foreign currencies have been translated
at the exchange rate published by the Czech National Bank as at the balance sheet date. All exchange
gains and losses on cash, receivables and liabilities balances are recorded in the income statement
and presented net.

The Company treats advances paid for the acquisition offixed assets or inventories as part ofthese assets
and therefore these assets are paid in a foreign currency and are not translated as at the balance sheet
date because related future cash flows are not subject to foreign exchange rate risk.

z.6. Chan,ges itt o,ccouttting poácies ornd" corT ections of pňor peňod. errors

Changes to accounting policies (inclusive of deferred tax impact) and corrections of errors arising
from incorrect accounting or unrecorded expenses and income in prior periods, if material, are récorded
in the financial statements on line Restatements of retained earnings.

z.7. Deňu aáu e financio/ instruments

Derivative financial instruments including currency forwards, forward rate agreements, currency
and interest rate swaps, currency and interest rate options and other derivative financial instruments
are initially recognised on the balance sheet at cost and are subsequently re-measured at their fair value.
All derivatives are presented in other receivables or in other payables when theirfairvalue is positive
or negative, respectively. Derivatives embedded in other financial instruments are not reported
separately.

The Company designates certain derivatives prospectively as either a hedge of the fair value
of a recognised asset or liability (fairvalue hedge), or a hedge of future cash flows attributable
to a recognised asset or liability or a forecasted transaction (cash-flow hedge). Hedge accounting is used
for derivatives designated in this way, provided that certain criteria, including defining the hedging
strategy and hedging relationship before hedge accounting is applied and ongoing documentation
ofthe actual and expected effectiveness ofthe hedge, are met.

Changes in the fair value of derivatives that qualify as effective fair-value hedges are recorded
in the income statement, along with the corresponding change in fair value of the hedged asset or liability
that is attributable to that specific hedged risk.

Changes in the fair value of derivatives that qualify as effective cash-flow hedges are recorded
as revaluation reserve from assets and liabilities in equity and are transferred to the income statement
and classified as an income or expense in the period during which the hedged item affects
the income statement.

z.8. Prouisions

Provisions are recognised when the Company has a present obligation, it is probable that an outflow
of resources will be required to settle the obligation, and a reliable estimate of the amount can be made.

The Company recognises a provision for its income tax payable which is presented net of advances paid
for the income tax. If advances paid are higher than the estimated income tax payable, the difference
is recognised as a short-term receivable.

2



Moraaia Gas Storage rr.§.
Notes to financial statements
forthe year endecl 3r December 2023

The Company creates provisions in accordance with special legal regulations. These are provisions
for reclamation and remediation of land affected by mining pursuant to Act no. 44lt9BB Co|l.,
in accordance with § ro of Act no. 5g3l92 Coll. Creation and use of provisions is subject to the approval
of the District MiningAuthority.

z.g. Reuenue recognition

Sales are recognised as at the date the services are rendered and, are stated net of discounts and value
added tax.

2.7o. Related.parties

The Companýs related parties are considered to be the following:

o parties, which directly or indirectly control the Company, their subsidiaňes and associates;
r parties, which have directly or indirectly significant influence on the Company;
. members of the company's or parent companýs statutory and supervisory boards and management

and parties close to such members, including enťties in which they have a controlling or significant
influence.

Material transactions and outstanding balances with related parties are disclosed in Notes 13.

2.77. Leases

The costs of assets held under both finance and operating leases are not capitalised as fixed assets. Lease
pa5rments are expensed evenly over the life of the lease. Future lease payments not yet due are disclosed
in the notes but not recognised in the balance sheet.

2.72.rnterest expense

Interest expense on borrowings to finance the acquisition of intangible and tangible fixed assets
are capitalised during the period ofcompletion and preparation ofthe asset for its intended use.
Other borrowing costs are expensed.

2.8. DeÍerred. tgx

Deferred tax is recognised on all temporary differences between the carrying amount of an asset
or liability in the balance sheet and its tax base. Deferred tax asset is recognised if it is probable
that sufficient future taxable profit will be available against which the asset can be utilised.

2. 74. Cash-flou stc:tetnent

The Company has prepared the Cash-flow statement using the indirect method. Cash equivalents
represent short-term liquid investments, which are readily convertible for a known amount of cash.

2. 75. Sub s equent eu ents

The effects of events, which occurred between the balance sheet date and the date of preparation
of the financial statements, are recognised in the financial statements in the case that these events
provide further evidence of conditions that existed as at the balance sheet date.

Where significant events occur subsequent to the balance sheet date but prior to the preparation
of the financial statements, which are indicative of conditions that arose subsequent to the balance sheet
date, the effects of these events are quantified and disclosedbut are not themselves recognised
in the financial statements.

ó



Morauia Gas §tora g e &.s.
Notes to financial statements
for the year eniled 3r December 2c.23

3. Intangiblefixed assets

Intangible fixed assets, primarily consisting of emission rights, amounted to CZK 4z,Bo5thousand
as at 31 December zoz3 (as at 31 December 2c.22: CZK94,594 thousand), recognized in line item "Other
intangible fixed assets".

4. Tangiblefixed assets

(CZIťooo)
Additions/

t Januarv zoz3 transfers Disrrosals tt December zozr
Cost
[.and

construcťons
Equipment

Other tangible fixed assets

Advances paid for tangible fixed assets and tangible
fixed assets in the course of construction

L72,5L7

r,777,o79

t,867,tt9

3,562

3,7|9

o

o

t,o63,

51

tz,t6o

o

o
(6o6)

o

o

L72,517

L,m,o79
t,867,576

3,613

15.87q
Total 3,8z3,996 13,274 (6o6) .q.8r6.66a
Accumulated depreciation and allowances
construďions
Equipment

(4rr,sog)

Go6,z+6)

(7o,r53)

(96,z4t)

fus)

o (481,66z)

o (6oz,98z)
o íqro)Othertangible fixed assets (zzl)

Total (9r8,5z9) (t66,43g) (r.o8a.q68)
Netbookvalue z,9o5,46l 2.75j-.696

Additions/
(CZIťooo) rJanuaryzozz transfers Disposals 3lDecemberzozz
Cost
Land
constructions
Equipment
Other tangible flxed assets

Advances paid for tangib]e fixed assets and tangible
fixed assets in the course of construction

L72,5l7
L,722,233

t,837,z57

3,538

o

54,846
z9,86z

24

o
o
o
o

L72,517

L,777,o79

L,867,Ir.9

3,562

?.71o49,154 Ás,ags)
Tota| 3,784,699 3g,zg7 o 3,8z3,996
Accumulated depreciation and allowances
corrstrucťons
Equipment
Other tangible fixed assets

@+s,g+z)
(4rz,898)

(zsr)

(6z,s6z)
(ss8+B)

(as)

o (4rr,5o9)

o (so6,z+6)

o (zza)

(lsz,o,zt) (r6r,as8) (qr8.szq)
Netbookvalue 3,o27,628 z.qoE.^6.7

Additions of tangible fixed assets consist mainly of the modification of mining boreholes
and the inclusion of an investment in the modification of gas drying technolo5r.

The Company records different amounts of accounting and tax valuation for land. It does not follow
from the current intentions of the Company's management that this difference will result in a tax liability
in the future and is therefore not included in the calculation of deferred tax.

5. Inuentoňes
The Company did not create a provision for inventories as at 31 December 2c,23 and zozz.

6. Receiuables
Overdue receivables as at 31 December 2023 amounted to CZK l27,2g7 thousand
(as at 31 December zozz: CZKo thousand).
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Moraaia Gas Storage c.s.
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for the year encled 3r December 2023

The provision for doubtful receivables as at 31 December 2023 was CZKtz7,zg7 thousand
(as at 31December zozz: CZKo thousand).

Unsettled receivables have not been covered by guarantees and none ofthem are due after more
than 5 years.

The Company has no receivables nor provided any guarantees which are not included in the balance
sheet.

7. Equitg
The Company is owned by MND a.s., incorporated in Czech Republic and GAZPROM EXPORT LLC,
incorporated in Russian Federation. Bach of the above companies owns half of the Company's shares.

Due to its ownership structure, the Company as a joint venture belongs to two different groups
ofentities.

The Company KKCGAG with the registered office at Kapellgasse zt, 6oo4 Lucerne, the Swiss
Confederation and PJSC GAZPROM with registered office at Lakhtin passage, z/3, building 1, Lakhta -
Olgino, Petrohrad, Russian Federation, prepares the consolidated financial statements of the largest
group of entities of which the Company forms a part as a subsidiary. Those consolidated financial
statements can be obtained at the registered office of the consolidating companies. KKCGAG applies
the equity method for consolidation, PJSC GAZPROM uses the proportional method.

The Company MND a.s. with the registered office at Úprkova 8o716,695 or Hodonín prepares
the consolidated financial statements of the smallest group of entities of which the Company forms a part
as a subsidiary and is presented as equity method. These consolidated financial statements will
be published in the Commercial Register within the statutory time limit.

In zoz4, i.e. after the balance sheet date, the ownership structure changed (see Note 16).

Due to the fact that the Company is not fully governed by the new Corporations Act, a reserve fund
is created from the profit of the Company according to law and may not be distributed to shareholders,
but may be used to offset losses only.

The general meeting of shareholders approved the financial statements fot zozz and decided about
the allocation of the profit for zozz of CZKzg7,696 thousand on 19 June zoz3. The profit for 2022 Tvas
transferred to retained earnings.

The general meeting of shareholders approved the financial statements for zozr and decided about
the allocation of the profit for zozt of CZKí72,7g4thousand on t7 June zozz.Theprofit for 2021was
transferred to retained earnings.

Up to the date of preparation of these financial statements, the Company has not proposed distribution
ofthe profit earned in zoz3.

8. Prouisíons
In accordance with applicable legislation, the Company created provision for remediation
and reclamation amountedto CZKB,65o thousand as at 3r December 2o2g (as at 31 December zozz:
CZKB,6oz thousand).

g. Payables, coTntruittnents and. corrtingent tiabťlitíes
Payables have not been secured against any assets of the Company and are not due after more
than 5 years.

Total non-cancellable future commitments in respect of operaťng leases (not recorded in the balance
sheet) amounted to CZK 5oB,847 thousand as at 3r Decembet 2ci23 (as at 3r December zozz:
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for the year ended 3r December zoz3

CZK 57z,967 thousand). The Company does not have any liabilities or commitments
that are not recognised in the balance sheet.

The Company did not provide any guarantees which were not record,ed in the balance sheet.

The management of the Company is not aware of any contingent liabilities as at 31 December zoz3
andzozz.

70. Bcrtlkloans
The Company closed in March 2014 agreement for the provision of a long-term syndicated investment
loan for the construction of an underground gas storage facility Dambořice amounted
to EUR 1oo,ooo thousand with ING BANK (branch ING-DiBa AG), ČnsrÁ sloŘrrnrNAo a.s.
and }IYPO NOE GRUPPE BANKAG. As at 3r Decembet 2o23the total amount of the loan was
CZKl,,466,7rz thousand (as at 31December zozz: CZKt,Bzg,769 thousand).

This loan has been repaid semi-annually since zozr in the amounts specified in the LoanAgreement
of increased of the available funds of the Company. The final maturity of the loan is in zoz5. Certain
contractual conditions apply to the loan. Breach of these terms and conditions may result
in the immediate maturity of the loans. These conditions were not breached in zoz3 and zozz.

This loan is secured:

. lien on all the companýs assets;

. lien on the company's current and future receivables;

. lien on a commercial plant;

. lien on the company's shares;

. lien on bank guarantee of receivables amounted to CZK 48,799 thousand;

. an obligation for shareholders to provide a surcharge outside the share capital, if necessary.

77. D eriu o:tiu e frnoirzrcio/ instrtnneílts

The Company uses financial derivatives in the form of interest rate swaps. Their value is influenced
mainlyby development in prices of the interest rates where appropriate.

ll.t. Finclncial derivatíues thattneet cňteňafor hedge accountittg - Cash-flou
hedging agreentents

3r December zoz3 3r December zozz
Fairvalue Notional Fairvalue Noťonal

(CZIťooo) Posiťve Negative amount Positive Negative amount
Interest rate swaps (short-term part)
Interest rate swaps (long-term part)

z8,l.87
ro,5B6

o 618,519 27,977
o 856,8o8 45,283

o 59o 332
o 846222

Total interest rate hedging
deňvatives 38,773 o t,475.3z7 73,z6o o t,436,554
Total cash-flowhedging
derivaťves 38,77g o t,475,3z7 73,z6o o t,436,554

The change in fair value of the above described cash-flow hedging instruments is recognised
in the hedging reserve in equity until the hedged items are recognised in the profit and loss account,
or the asset or liability arising from the hedged forecasted transaction or firm commitment is recognised.
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Change in fairvalue ofinterest rate derivatives recorded in equity:

(cZK'ooo)
A§atlJanuary 79,z6o
Increase / (decrease) fortheyear (s+,+Bz)

(qs,gs6)
ttz,zt6

As at31 December z8.1zs, tl.z6o

72. Reuenue o:nq-lasis

Revenue analysis:

(czlťooo)
Gas storage

- domestic revenue

- foreign revenue

Revenue from other services

534,t9z 7c3,292

t99,6z4 532,448
7,022 33.160

Total sales otown products and services 7z4,8z8 668,qoo
Other operating income 4,227. 786
Total operating income 729,049 669.686

73. Relo:ted parta ttantsacťions

All material transactions with related parties are presented in this note.

(CZI(ooo) 2023
Revenues
sales of services

9r,16r. 51ó,940
Costs / Purchases
purchase of material
Purchase ofproperty
purchase ofservices

6,7t6

o
zt,z9-l-

9,527
8t4

77,9lo
27,997 88.245

The following related partybalances \Mere outstanding as at:

(CZIťooo) 3rDecemberzoz3 3tDecemberzozz
Receivables
Trade receivables rz8,ss6

rz8,gs6
Liabilities
Liabilities to companies within the consolidation group
out of which:
Trade payables

Liabilities to shareholders

37,794

|,794

36,ooo

c aÁo

o

37.794

Liabilities to shareholders as at 31 December 2o2gCZKg6,ooo thousand represent the funds provided
by shareholder MND a.s.

No loans or collateral or otherbenefits were provided to the members of the Board of Directors,
Supervisory Board and administrative bodies except of non-cash benefits for the year 2023 in the amount
of. CZK 1,1o 6 thousand (zozz : CZK t,z96 thousand).

Company cars are made available for use by the members of the Board of Directors.

Total

Total

TotaI

Total
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l4. Employees

members of the StatutoryBody
Emolrrments to members of the §upervisory Board
Wages and salaries to other management
Wages and salaries to ottrer employees

Social security costs

other social costs

J

6

1

23

8,767
rr,6r3
t,776

15,199

11,709

1,255

4
6

1

24

15,275

11,903

7,143

L4,247

11,132

1.oq7
Wages and salaries total 55.31q q,L..7o,7

The Companýs mana8ement includes senior staffmembers directly reporting to the statutorybody.

75. Irtcoíne tax
The income tax expense analysis:

(czK'ooo)
Deferred tax expense 64,227 §6.166
Total income tax expense

Tlre deferred tax for 2023 was calculated at 2796 (the rate enacted for 2cl24 andsubsequent years).

The deferred tax asset / (liability) analysis:

(CZK'ooo) 3r Decemberzoz3 3r Decemberzozz

56.156

Deferredtax asset / Qiability) arising from:
Difference between accounting and tax net book value offixed assets
provisions

Heilging deňvatives recorded in equity
Tax lossas carried forward

(t&z,96z)

t,768
(8,14z)

14.764

(rr8,8z8)

L,499
(4,9zo)

1§.178

Net deferred tax asset f (liabirity) (tzl,szz) (rr6.ozr)

The Company has tax losses as at 3r December 2o2g of CZK77,7I6 thousand (as at 31 December zozz:
CZK79,884thousand).

16. Subsequent eueílts

The Company's Board of Directors monitors the culTent geopolitical situaťon caused by the conflict in
t]kraine and is aware of the associated risks for the Company's activiťes, which are mairrly the
international sanctions and their possible impact on the business entities' economic sphere. The
Company's management conťnuously monitors the situation and prepares §teps in advance to possibly
mitigate the impact of the situation on the Company. In the light of this fact, the Board of Directors of the
Company does not perceive the current geopolitical and related economic situaťon as a significant risk
for the Company's further activiťes and economic position in the following period.

|n zozg, new shares of CZKgí,ooo thousand were subscribed. The increase in the share capital and the
change in the ownership structure took place on 9 February 2c.24 by entry into the Commercial register.

In addition to the above, no events have occurred subsequent to year-end that would have a material
impact on the financial statements as at 31 December zoz3.
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AUDlT l ADvl§oRY I TMNsAcTloN SEBvlCts

(Translation of a report originatty issued in Czech)

INDEPENDENT AUDITOR,S REPORT

To the Shareholders of Moravia Gas Storage a.s.:

Opinion

I have audited the accompanying financial statements of Moravia Gas Storage a.s. (the Company), registered seat
Úprkova 8O7l6, Hodonín, prepared inaccordance with accounting principles generally accepted in the Czech
Repub[ic, which comprise the balance sheet as at 31 December 2023, and the income statement, statement of
changes in equity and statement of cash flows for the year then ended, and notes to the financial statements,
inctuding material accounting policy information. For detaits of the Company, see Note 1 to the financial
statements.

In my opinion, the accompanying financial statements give a true and fair view of the financiat position
of the Company as at 31 December 2023, and of its financial performance and its cash flows for the year then
ended in accordance with accounting principles generally accepted in the czech Repubtic.

Basis |or Opinion

I conducted my audit in accordance with the Act on Auditors and Auditing Standards of the Chamber of Auditors
of the Czech Republic, which are International Standards on Auditing (iSAs), as amended by the related
apptication clauses. My responsibilities under this law and regulation are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of my report. I am independent of the Company
in accordance with the Act on Auditors and the Code of Ethics adopted by the Chamber of Auditors of the Czech
Repubtic and I have futfilled my other ethical responsibilities in accordance with these requirements. I betieve
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my opinion.

Other Information

In compliance with Section 2(b) of the Act on Auditors, the other information comprises the information included
in the Annual Report other than the financial statements and auditor's report thereon. The Board of Directors is
responsible for the other information.

My opinion on the financial statements does not cover the other information. In connection with my audit of the
financial statements, my responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. In addition, I assess whether the other information has been
prepared, in all material respects, in accordance with applicable law or regulation, in particu[ar, whether the other
information complies with law or regulation in terms of formal requirements and procedurefor preparing the other
information in the context of materiality, i.e. whether any non-compliance with these requirements could
influence judgments made on the basis of the other information.

Based on the procedures performed, to the extent I am able to assess it, I report that:

o The other information describing the facts that are also presented in the financial statements is, in a[[
materia[ respects, consistent with the financia[ statements; and

. The other information is prepared in compliance with appticable law or regulation.

In addition, my responsibitity is to report, based on the knowledge and understanding of the Company obtained
in the audit, on whether the other information contains any material misstatement. Based on the procedures
I have performed on the other information obtained, I have not identified any material misstatement.

Responsibilities ol the Company's Board of Directors and Superuisory Board lor the Financial Statements

The Board of directors is responsible for the preparation and fair presentation of the financial statements
in accordance with accounting principles generally accepted in the Czech Repubtic and for such internal control
as the Board of Directors determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.



AUDlT l ADvlsoBY l TMNsAcTloN §ÉRvlc[s

In preparing the financial statements, the Board of Directors is responsible for assessing the Company's abitity
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting un[ess the Board of Directors either intends to liquidate the Company orto cease
operations, or has no realistic alternative but to do so.

The Supervisory Board is responsible for overseeing the Company's financial reporting process.

Auditor's Responsíbílitíes for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes my opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with above regulations will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individualty or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with the above law or regulation, I exercise professional judgment and maintain
professionalscepticism throughout the audit. I also:

Identify and assess the risks of material misstatement of the financialstatements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for my opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of interna[ control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company's internal controt.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Board of Directors.

. conclude on the appropriateness of the Board of Directors' use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists retated to events or conditions
that may cast significant doubt on the Company's abitity to continue as a going concern. If I conclude that
a materiat uncertainty exists, I am required to draw attention in my auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my opinion. My conclusions are
based on the audit evidence obtained up to the date of my auditor's report. However, future events
or conditions may cause the Company to cease to continue as a going concern.

r Evaluate the overatl presentation, structure, and content of the financiat statements, inctuding the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

I communicate with the Board of Directors and Supervisory Board regarding, among other matters, the planned
scope and timing of the audit and significant auditfindings, includingany significant deficiencies in internal control
that I identify during my audit.

u
Mgr. Váct|v Mott
statutory aud itor, [icen
Řícmanice č.ev. 1-90,

26 Ylarch2024
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